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Durine 1927 the ve wlue of production in Argentine 

wus 5,460 millions m/n. ‘L, 627 millions os these corres- 
ponded to ceresls and Lins cod or 29.85; 421 millions corres- 
ponded to other nerd onltura oroducts or 7.7%; 1,552 millions 
to livestocx or 28. 1%; 540 millions to nining, poult ry, game, 
fish and forestry or 6.205, and 1,540 millions or 28.2% 
to the value wdded to ra. material in the nenufacturing in- 
dustry. It is very probable that during 1926 sri 1929 those 
figures incronsed. 1t wili be seen from the following es- 
timated results for 193 thst e decrease of 534 millions is 
expected, and probably this decrease will exceed 600 millions 
as compared with the fisures for national production during 
the years 1928 sand 1929. 


he value of cerezls and linseed: 


the estimeted production of cereals and linseed 
amounts to some 14,500,000 tons for 1930, this being 17% less 
then the production for 1927, Which was a record year, show- 
ing 17,596,200 tons, later surpassed in 1928 and 1929. To 
this decreased production for 1929 - 30 is added the pros- 
pective of slightly lower prices over other years. There is 
no reason to believe thet the prices of cereals and linseed 
will increase to ony extent during the present year. It is 
believed that the prospects for this year can be judged by 
teking an averare of the prices obtained during the first 
three months of the year omitting the expected effect from 
the fall of the exchenge, which wes supposed to increase 
prices, but has not yet produced any such effect. Applying 
hese prices to the 1950 production shows @ sum of 122 
millions or a decrease of 401 millions over the figures for 
1927 - 25:5 less. 


Value of Other Productions: 


Referring to live-stock products, notwithstanding 
the fact thet prices for meat are holding, most of th prices 
of other products have decreased, and for the present there 
is no prospect of any change. It is expected that there will 
be ae 65 decrease over the figures for 1927. 


As to the value of manufactured articles (value 
added to the raw meterials) it is believed that, salaries 
not having decreased, and the consumption having become 
stationary, es compe red With 1926 ani 1927, the prospects are 
that no change Will be registered during 1950. 
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The resuiien is: 
¥olue in Viillions of 7% m/n. 
national Froduction: 1927 1950 
Agricultural Production 
Seretls wid Linseed 1627 L22 
Other Products 621 400 
= _ Livestock Production 
Cattle carcases 817 768 
Other Products : 7165 672 
Mining 90 90 
Forestry products 120 100 
Poultry, game, fish, etc. 150 130 
Industrial Manufacture: 
Velue added to raw material 1540 1540 
; So os 
Total 5460 4.9 26 


It is interesting to exemine the variation in the value of 
production since 1918: 


ch 


Production in Millions of :$ m/n. 
Years Consumed in the Exported Total 
Country. 
1918 2680 1820 4500 
1919 2875 2545 5216 
1920 3116 2573 5489 
1921 2599 1525 4124 
1922 : 2544 1536 4080 
1923 2717 1755 4470 
1924 3064 2299 53563 
1925 5253 1973 5226 
1926 3068 1800 4868 
1927 3166 2294 5460 
19350 (1) 3296 8 (2) 1650 4926 


(1) Our Estimate. 

(2) This increase of consumption, compared with 1927, is 
less than should correspond to the increased population. 

Value of Exports: 


: Allowing wheat “10.350 m/n; corn 46.29 m/n; linseed 
“19.09 m/n; and oats 34.74 m/n, (which is the average of the 
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prices paid dJurins the first guerter of the year), the value 
of the 14,500,000 tons of the production to be negotiated 
during 1950 amounts +10 1226 million pecos m/n, as we have 
seen. 


in the following list is 5 detvil of the velue of the 
exports from 1986 to 1929, am our egtimete for 19350: 


Tn l7illions 


Product 1926 1927 1928 1929 1930 
Wheat 268 455 570 632 186 
Gorn 288 514 517 382 378 
Linseed 254 . ae 297 272 265 
Oats 34 42 28 31 21 
Other Jereols 20 38 41 ‘36 20 

RMotal cereals end 
linseed 864. 1320 1453 1553 870 
otal other exports 935 974 944 813 760 
mOPAT EXPORTS 1799 2294 2597 2166 1630 


The total estimated value of exports during 1950, 
therefore, Will amount to 1650 millions, which is 169 millions 
pe sos n/n less then the figures for 1926,oand 29°5 less than 
the average figures for the three yeers 1927 - 1929. 


International Prices for Raw iMate rial: 

One of the reasons, which induces us to believe 
that thera are no prospects for any considerable rise in 
intemational prices for raw moterial during this yeer or 
years to follow, is that we have entered one of those cyclical 
periods, vhich generally follow epreat wars, that first cause 
monetary rises ond later the stability of lov prices. 


prospects for Poreian Trade in 19350: 

The reel value of imports has been very regular, 
about 1900 millions m/n from 1925 to 1928. The exact figures 
for 1929 are not yet known, but from the figures published 
to date it may be calculated at about 1950 millions. If in 
1930 imports are as large as 1929 the cormercial balance 
for the year will be distinctly unfavoureble. As has been 
stated it is not probable that the velue of exports will be 
lerger then 1650 millions m/n for the current yeer, put judg- 
ing by the fall in custom house receipts since the end of 
last year, it is very probable that inports during 1930 will 
be 8 to 10% lower thm those for 1929, especially if the 
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unfavoursble exenenze holds. Tt ic: eonsidered that the es- 
timated value of everytiines that is itiported during the 
veer Will be 1740 millions m/n. in this case the unfuvour- 
able balunce will pe so0ut LLO million pesos m/n (1630 - 
1740 = 110). 


If the fect that there are emall »YOspects oF 
foreign investrents in the countr: ig added to this it is 
easy to understand thet the old Obligations will bo so 
large durine the year that if scientific Measures are not 
adopted and well Concentrated, the result of the balance 
of payments will be disastrous and tip consequences really 
Serious. 
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On July 7, 1931, Sr. Alejandro E. Bunge, the 
eminent Argentine economist, who has held the post of Mi- 
nister of Finance and Public Works of the Federal Inter- 
vention in the Province of Santa Fe, and who was recently 
appointed a member of the Directorate of the Bank of the 
Nation by the Provisional Government, gave a thorough eco- 
nomic and financial survey of the country in an address to 
the members of the United States Chamber of Commerce in the 
Argentine Republic. The address was as followst- . 


"The invitation to discuss the economic and fi- 
nancinl situation of the country before a gathering of such 
experts as yourselves is, to me, as flattering as it is dif- 
ficult to fulfil. My task has been lightened somewhat ,how=- 
aver, by the light that has just appeared on the horizon of 
international economics: the historical happening that has 
developed out of the initiative of the eminent public man 
who presides over the destinies of our great sister repu- 
blic, President Hoover, which merits the undying gratitude 
of the entire civilized world, and which justifies the re- 
birth of our greatest hopes. 


"In the outlook for the immediate future there 
are two points of special interest to Argentinat Mr.Hoover's 
plan will increase the purchasing power of Europe,which will 
have a favorable effect upon the prices and sales of our pro=- 
duce; and,in the second place, it will tend to improve consi-~ 
derably the market for Huropean and United States bonds. I 
believe and hope that the day is not far distant when the Na- 
tional Government and the Province of Santa Fe will be able 


-to float foreign loans under convenient conditions for the 


purpose of amortising a large percentage of their floating 
debts and short-term accommodation. 


"Tt is, to me, very gratifying indeed to be able 
to speak of the economic outlook of a country in a moment 
of such promise. 


“The world economic depression took two formst 
the disproportion between production and home consumption 
in many countries, and the disproportion between the great 
volume of merchandise offered and the slight demand in the 
international market. Many countries have been effected 
by these phenomenas. argentina, if some exceptions are 
made, has been hit only by the latter, and this circumstan- 
ce probably accounts for the fact that the economic depres- 
sion has been felt to a lesser extent here than in other 
lands. It also means that the reaction will be a more ra~ 
pid processe 


“argentina carried on a foreign trade that was 
very large and altogether disproportionate to her domestic 
trades More than 40 per cent of the products and commodi- 
ties consumed in the Republic came from abroad. The period 
From MeA-Argentina Report No.4396 July 14, 1932. 
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of depression has permitted her to import less and to pro- 
vide herself with goods of the same or similar character 
manufactured in the country. Argentine is thus conquering 
her own market at a time when other countries are making des- 
perate efforts to penetrate foreign markets because their 

own are already saturated by the over-production that follow+ 
-ed the war. 


"This fact has turned Argentinats foreign trade ba- 
lances from being unfavorable to favorable. Last year the 
unfavorable balance totalled the sum of 120,000,000 dollars. 
This year, after an unfavorable balance in the month of Ja~ 
nuary, there have been favorable balances of such a charac 
ter that, in the month of May alone, it reached $10,000,000. 
I estimate that the years exports will reach a final total 
of $620,000,000 and imports approximately $520,000,000 or 
$530,000,000 leaving a favorable trade balance for the twel- 
ve months of nearly $100,000,000 dollars. 


"It was noticeable towards the end of 1926 that 
the Argentine Republic was entering upon a new period of 
great prosperity and rapid development. The rhythm of 
this development should have been equal to or greater than 
that,experienced in the period 1890-1910, which was charac- 
terised by the extensive expansion of railway transport fa~ 
cilities, agriculture and immigration. The new period of 
prosperity that lies ahead must be characterised by the de- 
velopment of highways, the nation's manufacturing industries, 
by the greater acreage given over to farming, and by greater 
diversity in the nature of crops sown. ; 


"Three happenings have occurred between 1929 and 
1930 to reduce, momentarily, the strong coefficient of 
growth which we thought we were in a position to promise 
in 1926: 


"1) The so-called Irigoyenist system. ‘This de~ 
magogic system gave rise to uncertainty. It checked’ the 
arrival of new foreign capital which had already been set 
aside for creative and reproductive purposes; 


"2) The lack of a financial policy in the Repu~ 
blic. adoption of measures tending to cover this country 
against the tragedy of possible international drops in va- 
lues of raw material was postponed. The coming of such 
a tragedy was, it will be recalled, the subject of prophe- 
sy I made in 1918 and in 1921, when I stated that such a 
hapvening must be regarded as inevitable if proper measur= 
es were not taken in time. 


"The economic policy I advocated consisted of a 
co-ordination of economic and financial measures which 
would permit the increase of the then almost negligible 
From MeA-Argentina Report No.4#396 July ih, 1931. 
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domestic commerce of the Republic at the expense of its 
excessive foreign trade. All this to be accomplished 
by the simple expedient of a more diversified national 
production and a progressive development of manufactur= 
ing industries to supply the ample domestic demende, 


"3) The international over-production and mone~ 
tary restriction crisis. This produced the fall in va- 
lue of the raw materizl we export on a large scale. 


"Nevertheless, the depression in Argentina has 
been small in relation to that suffered in the great sta- 
tionary countries as well as those still in the develop- 
ment stage such as the United States of America, Canada, 
Australia, Brazil and Chile. 


"J will explain the basis for my opinions? 


"I consider it convenient to recall two perma- 
nent factors: territory and population. Argentina pos-~ 
sesses within, the limits of its frontiers the most com- 
plete geographic unit in the world with the exception 
of the United States and Soviet Russia owing to the di- 
versity of its sources of wealth and its different cli- 
matic zonese It is populated by twelve million white 
people, of which seven million live in towns or cities 
of more than 2500 inhabitants, and by approximately 
three hundred thousand descendants of inferior races. 
And its ‘population is strengthened by the addition of 
more than three million people of European blood per an- 
num, 200,000 of them born in the country, and about 
100,000 by immigration. 


"The 3,500,000,000 dollars invested in Argenti-~ 
na vy Great Britain, the United States, France, and other 
countries; the quality of the technical men who direct 
that capital; all this, associated with the natural wealth 
of Argentina, heve given birth to a level of life which, 
if dear and bad living accommodation is over looked, has 
no superior, in my opinion, except in the United States. 
Up to the year 1929, the index numbers of consumption per 
Capita were, with slight variations from one year to ano- 
ther, as follows: six pairs of shoes per annun, of which . 
three were made of leather; one kilogramme of woolen tex-~ 
tile material; five kilogrammes of cotton textiles ;twenty 
six kilogrammes of sugar; ninety kilogrammes of meat; one 
hundred and sixty kilogrammes of white bread; nine litres 
of edible oil; ten kilogrammes of infusions (tea, mate, 
etc.) fifty litres of wine; and fifteen litres of beer. 
Argentina was the country buying most automobiles from 
the United States. Opportunities for spiritual and edu- 
cational expansion, and for enriching oneself were excep- 
tional. It is sufficient to remember that there are more 
than two hundred Italian and one hundred Spanish million- 
aires who came to this country as immigrants. 


From MeAeArgentina Report Now4396 . July 14, 1931, 
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"Although consumption has decreased by from ten 
to thirty per cent, the manner of life in Argentina during 
the past two years hes been mainteined at ¢ much higher le« 
vel than that of the “uropeéen races who sent their sons to 
form the nucleus of our population, 


"Argentina has not and never has suffered a crix« 
sis brought about by over-production. Apart from raw ma= 
terials, end with one or two notable exceptions, it does 
not produce sufficient to meet the domestic demand. Argen- 
tine has suffered from over-importation, and this is a sta 
te of affairs fairly easy to remedy. In effect, importa- 
tions have alrendy commenced slowly to decrease, and,dating 
from the month of May of this year we are obtaining favor- 
able balances on our foreign trade. I estimate that the 
total of this favorable balance will have reached or pass- 
ed the 30,000,000 dollar mark before December 31. It may 
even €0 up as far as 100,000,000 dollars, 


"From 1910 to 1914 argentine imported 400,000,000 
dollars! worth of merchandise, etc. per ennum, and from 
1923 to 1929 300,000,000 dollars' worth. It is my belief 
that-in the coming years we shall not spend more than 600, 
000,000 dollars abroad, and, moreover, this will not redu- 
ce our exports, which may return to the 800,000,000 mark, 
if not to the maximum of 1,000,000,000 reached in the years 
1920, 1924, 1927 ana 1928 owing to the international fall 
in prices. 


"The difference in the balence of payments will 
cover the service of the national devt which represents, 
for the creditor nations, a Capacity to purchase Argentine 
products up to a value of 250,000,000 dollars more than Ar- 
gentina spends in those countries. 


"Sugar consumption has been levelled by Local con 
sunption; it is possible to do like wise with Argentine wine; 
the textile factories are working extra time to meet the 
growing demand for the national product;the same will occur 
shortly with regard to the cotton and silk industries, and 
with the industries given over to the preparation of edible 
oil end other manufactured preparations and goods. 


"On the other hand, the next harvest will be pro- 
duced on a new economic besis, adapted to lower price-le- 
vels. Its cost will be lower than that of the 1930-31 
crop, and will produce profits if climatic conditions are 
favorable. This will be possible because many factors in 
the cost of production have decreased between 20 end 30 
per cent - among them land rentals, wages, and transport 
costs. 


The wise and energetic words of the Minister of 
From leAeArgentina Report No.4396 July 14,1931. 
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Finunce in a speech delivered in Buenos Aires on ondey re 
veal that there is still plenty of margin for further cuts 
in costs of production in meny spheres of activity, the Pro- 
visionel Government itself having set cn example by reducing 
the expenses of the State and the provinces which weigh hea- 
vily over national production. 


"Among the measures of readjustment now being pla= 
ced in effect in this country, I should mention the reduction 
of 33 per cent, in the area sown with wheat, and an increase 
of 20 per cent in that set aside for the cultivation of line 
seed. 


"In other words,Argentina is taking advantage of 
three great economic resources that are within her reacht 
conquest of her own market, more widely diversified produc- 
tion, and improved methods of production. 


"The National Government has effected economies 
amounting to $50,000,000 in the first four months of the 
current year as compared with the corresponding period of 
1930, and is continuing to make further cuts in each of its 
succeéding monthly appropriations. 


"The majority of the provinces have now balanced 
their budgets, und others - Santa Fe, for instance - dravm 
up estimates showing an excess of income over expenditure. 


"The public debt is decreasing . The National Go- 
vernment will have amortised 33,000,000 dollars of the Con- 
solidated Debt by the end of 1931. Between the National end 
Provincial Governments end the municipalities, 32,000,000 
dollars in foreign debts and short-term loans has already 
been wiped off. : 


"If we bear in mind the fact that the foreign 
trade of the Republic will leave for disposal drafts toa 
total of some 70,000,COO dollars, and also the high coef- . 
ficient of guarantee behind our currency, it will be easy 
to appreciate that our country can, without effort, fulfil 
all its gold requirements, even though it may be necessary 
in the event of no short-term loans being renewed , to ex~ 
port fifty to seventy millions gold. 


"The geld guarantee represents with the 350, 
000,000 on hand 68 per cent, and a stock per capita supe- 
rior to that: of the United States, and passed only by 
thet of France. I make this statement in accordance 
with facts published by the Federal Reserve Board. 


"Monetary circulation,which was 1,440,000,000 
pesos in 1928, is now reduced to 1,220,000,000 pesos, in- 
cluding the 110,C000,COO pesos under re~discount. If we 
From lh’ eAeArgentina Report Wo.4396 July 14, 1931. 


-5e 


G-2 Report 4Oco 


AnGaiTINA (economic) 


Subject: The Generel 2conomic Situation - 
Basic Elements. 


fe) Current Zconomic. Situation - General. 


tcke into account now the reduction in price levels end 
of the volume of business done it is easy to comprehend 
thet the 200,000,CCO besos re-discounting authorized to 
relieve tension in the money market is emple and suffie 
cient. AS you will see, Argentina is one of the few 

countries which have not suffered the perturbing exper- 
ience of witnessing a reduction in their means of pay= 

ment, nor does the country run the risk of this ha»pen- 
ing in view of the very opportune measures teken by the 
Provisional Government, Particularly with regerd to the 
orgenization of re-discounting facilities for the banks. 


"All the internal, external,floating and Conso- 
lidated debts of the Nation, the Provinces and the muni- 
Cipalities., represented in the ratio of about two-thirds 
by public works of a productive character, barely reach 
the total of 2,00C6,000,C0C dollars. This represents a 
debt of 167 dollars per capita.e on the other hand, the 
debt per capita in some other countries is as follows: 
Great Britain, 815 dollars; austrelic, 7433 Canada, 242; 
Italy 2373 United States 201. 


"Argentina is thus one of the least indebted 
nations, and both the Federal and provincial governments 
retein intact a great Capacity for credit. To replace 
her annual amortisations, Argentine can issue 40,000,000 
dollars per ennum without increasing the total of her in- 
debtedness, and another 50,000,000 per annum without in- 
Creusing the indebtedness per capita. Practically,then, 
it may be said that Argentine can issue 90,000,000 dollars 
@ year and still continue to be one of the countries lowe 
est in the saale in relation to her population and econo- 
mic capacity. 


in savings accounts at 4 or 5 per cent, 850 millions; 
national bonds producing about 7? per cent, 800 millions; 
end mortgage bonds at about 6 per cent, 550 million dol- 
lars. 


"The needs of the Government at this moment may 
be divided roughly into three Classest administration, pu- 
blic debt, and public works. The Government ig collecting 
sufficient revenue monthly to meet the two first mentioned 
items. It is Placing on the market the bonds needed to 
maintain discreet rhythm in public works, the expenditure 
on which has been reduced to about $100,000,000 for the 
whole year. , 


From MeAeArgentina Report No.4396 July 14, 1931. 
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"The Benks are attending satisfuctorily to the 
requirements of commerce and industry with a very slight 
restrictive Policy on the part of some private institu- 
tions. This restriction has not been marked in its ef-~ 
fects, since the Benk of the Nation is meintaining the 
Credits it has &Grented, which represent 43 per cent of 
all the credits in force throughout the Republic. 


"With regard to the floating debt created by 
the deposed Administration during the two years it was 
in office, this will be met in part by the issue of bonds 
to be amortized in the course of a brief period of years. 
The issue of the bonds will relieve a great burden from 
the shoulders of Commercial houses figuring as creditors 
of the State. ; 


"If these facts and happenings of which you are 
aware were still insufficient to prove it, it would be 
convincing to read the letter addressed yesterday by the 
Provisional President to an eminent politician. The let- 


"The success of lr. Hooverts initiative, the 
political and social security maintuined by the Argentine 
Government, an already evident economic reaction in this 
Country, the marked improvement in our bonds, the first 
steps towards the Progressive improvement of exchange, 
and the perspectives - already certain - of the Bale of 
all our wheat, linseed, and record maize Crop, permit me 
to suggest that the Republic is embarking upon a period 
of marked reaction . There can be no doubt, however, 
that the re-establishment of the country will not be com- 
plete unless the energies, the Perseverance, and the con- 
fidence of the nation are put into full play. 


From MeAsArgentina Report No.4396 July 14, 1931. 
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Cn April i6th ea decree was issued, bearing 
the signature of all the ‘inisters, by whica the conces- 
sion grented by the Provisional Govermuent in favor of , 

vthe Ascciacion De Couperativas Argentinas and Corperacion 
Nuccicana de Fomento Rural for tie building of a chain of 
grain clevators, is hereby rescinded. (See Report 106 
446% of Deceuber 1d, 1931.) 


F pO 
ye Tae official announcement created little sur- 
’ prise in circles closely associated with the local grain 
and finuncial markets, but it must nave come as a bomb= I. 
shell to the great majority who believed the Cor poration 
to be a most influential body enjoying apparently unLimit- 
ed credit and official protection. 


The uneasiness felt with regard to the opera~ 
tions of the Corporacion Americana was based on the fuct 
that the financing of their plan wus regarded as unsound $ 
and it is to be presumed that only the warm support of 
the Provisional Government with its ultimate ‘cuarantee" 
served to reassure those who doubted the stability of the 


compunye 


The origin of the Corporation is es followss 


The Corporacién Americana de Fomento Rural 
was authorized by a decree dated Juiy 1930, to oxerate in 
all forms of agricultural and industrial activity but, so 
far, has dedicated itself to financing the building of 
grain elevators for various cooperative societies. 


Its initial capital, fully paid, was $200,000, 
divided into 1,000 preference shares of $100 each and 1000 

; ordinary sharee of the same amount. Its original shure- 

o* holders and actual directors were members of the firm known 
as Salaberry, Bercetche & Ciae SeAe This capital has been 
increased by repeated issues and at the close of their 
first financial year, on September 15, 1931; consisted of 
33,703,000 subscribed and 42,265,521 paid. 


Though no reference to the matter appears in 
its articles of association it took over and finished ele- 
vators at Leones, Oliva and Hernando which had been com~ 
menced by the predecessors of Salcberry,Bercetche ¢: Cia. 
SeAe The three elevators mentioned were ready for service 
before the end of 1930, and, during the year 1931 six more 
were finished. Two of these are situated in Entre Rios, 
at Dominguez and Villaguay, while the rewainder are those 
of Tancacha, Armstrong, Fuentes and the terminal at Rosa- 
rio. One more, that of Firmat, was opened last month and 


several are actually in construction. 


Brom KkeA-Argentina Report Wo.4556 April 20, 1932. 
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Wita the exception of the two cooperatives 
la gutre (lcs, eli the scecieties ape inciubers of the cen- 
tral body in :,osario, the Asociacion de Cooperatives Ar- 
Geutines, whicn Concern was persuaded by the »vredecessors 
of the Corporetion to emoark itself aud its associate so= 
cigties on an extelsive programme of elevator building. 
The coogeratives also foriied tne Pool Argentino de Granos, 
@ section of the Asociacion composed by cooperatives, 
whicn bina the.sselves to negotiate the cereals of their 
menbers exclusively through the Pool. It is to be cleare- 
ly understood, however, thet the Corporation is not a 
firm of building contractors. While contracting: with the 
cooperative societies for providing elevators, it sub- 
Qontracts the actual building and installation of ma- 
chinery, but, at the same time, it furnishes its sub-con- 
tractors with most of the material necessary. 


“hen the Corporation contracts an elevator 
for a cooperative it obtains promissory notes from the 
members of the society and, discounting them with banks, 
obtains funds for purchasing materials. Similarly it 
igsues promissory notes to its sub-contractor, guarantee- 
ing the docwnents With the signatures of the members of 
tne cooyeratives and, if necessary, assist the sub-con- 
tractors to discount them also. It does not, however, 
pay cash for the materials it buys, being more concerned 
to obtain long term credits than to acquire cheaply what 
it requires. All these factors increase the eventual 
cost of the elevator, for which the cooperative society 
will have to »ay an absurdly high price, 


The pubdlication of the Corporation's balance 
sheet has left little or no doubt as to whet would be the 
eventuai fate of the scheme. Accordingly the decree of 
Suspension is based on considerations regarding the finan- 
cial standing of the Corporation and its business yela- 
tions with the Asociacion and the Banco de la Nacidén Ar- 
gentinea. It reads as follows: 


"Theat the Coryoracién fcsericana de Foimento 
Rural has been authorized to issue 'televator debentures! 
for the total amount of the work contracted and that those 
debentures have a fixed interest of 6) ver cent, payable 
half-yearly, and a fixed amortization of 10 ver cent." 


"That by the ad referendum contract approved 
by the Provisional Government this debenture issue thas 
the State's guarantee for the services of interest and 
auortizationt." 


"That according to information obtained by 
the Bank of the Nation, three-eights of the subscribed 
capital of the Corporacion Anericana de Fomento Rural 
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went to psy the liebilities of its predecessor; three= 
eights were taken by tne founders without paying over 
any aiount Wnatever, and one-cuarter was taken from the 
public and creditors, wno up to #ebruary 29 lest had 
paid in cash only $493,959.63." 


"That up to February 29, 1932, the Corpora- 
tion invested in elevators, either built or in construce- 
tion $3,834,875; $1,189,301 in interest, discounts, divi- 
dends, and general expenses, and $600,CCO in transference 
of contracts." : 


"That according to the data delivered to 
the Ministry of Agriculture by the Cor »oracion Wacricana 
de Fomento Rural the Corporation is liable for the pay- 
ment of obligations amounting to $5,628,387.76, plus a 
debt to various creditors in current account totalling 
$391,519.10, vlus freights due $248,363.67, the amount 
owing to the Bank of the Nation out of these totals being 
$2,229,003 at February 29,1932." 


'That the certified debt of the Cooderative 
Societies to the Coryoration amounts to 32,310,000 ,and 
the uncertified debt to $1,104,725." 


“Theat most of the cooperative societies 
have not been able to pay the services on their debts, 
or have paid only a swall part of same." 


"That the Corporation has only counted on. 
credit for the financing of the works built or in cons- 
truction, having utilized to. obtain same the documents 
signed by the Coojgerative Societies and the ugricultu- 
rists." 


"That the estimated cost of the elevators 
and silo at present in course of construction amounts to 
$7 5692,787-37, only $3,205,524.50 having been invested 
up to the present, the Corporation finds it impossible 
to continue its operations without having again recourse 
te credit, for which reasen it has requested authoriza- 
tion to issue the debentures authorized by the contract." 


“The President of the Argentine Nation, in 
General Cabinet Council, decrees: 


tart.l - The effects of the decree of Novem- 
per 7;1931, by which the ad referendum contract between 
the Provisional Government , the Asociacion de Cooperati- 
Fron WeA-Argentina Report 10.4556 April 20,1932. 
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vas ATgeutinas, and the Corporacion Americana de Jo:inento 
Rural was approved, are hereby suspended." 


"Art.2 - The contents cf this decree are to 
be communicated to the National Congress, together with 
ell matter relating to the concession, to the decreg of 
November 7, 1931, to the situation of the Corpyoracion Ame- 


"Aart.3 - The Minister of Finance and Agricul- 
ture are to study the solution tu be adoyted in connection 
with the situation created to the cooperative societies 
and the agriculturists who have signed the contract with 
the Corporecion Ancriceana de Fomento Rural." 


Tue idea underlying the project of the ele- 
vator chain was to give the Argentine producer a coopere- 
v tively owned system of elevators, which would be financed 
by a company having its headquarters in the country and 
owned and directed by local men. The idea was excellent 
but unfortunately hes proved to be beyond the cCapucity of 
the Corporation. They hxve continued to build clevators, 
but their financial position, however, has grovm steadily 
worse. It is obvious, therefore, that to instal an effi- 
Gient elevator system, to be operated at wv profit to the 
Argentine farmer, numerous obstacles will have to be sur+- 
mounted. ijo hasty plans for grain elevator chains will 
be sufficient, but expert knowledge, as well as financial 
Support, will be necessary to insure success. 
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The following is an up-to-date report of 
Zacking Houses in the Argentine Republic. A map is 
also attached, which shows their Location, 


1? ANGLO SOUTH AMERICAN MEAT CO. 
RE MRL CAN MEAT CO 


This is organized as an Argentine corporation 
styled "Socr@pAD ANONIMA FRIGORIFICA ANGLO," with a 
capital stock of $750,000 Arge gold, fully subscribed 
and said up. It Operates a very fine ond modern pack- 
ing house at South Dock, Avenllaneda. Kill in 1930 | 
Was 572,000 cattle, 901,000 sheep and 45,000 hogs. | 


Cempanas A plent at Campana, at present shut 
down, has been opercted in the past by this Companye 


Gwnerships This Company is controlled by the 
Vestey interests. 


fhysical Properties: The physical properties 


at Avellaneda and Campana do not figure on the belance 
sheets of this Company. Information obtained is to 

the effect that they stend officially in the name of 
the Union Cold Storege Company, a British Concern with 
cepitelization of £12 ,000,000, controlled by the Vestey 
interests. (At an inquiry before the Board of Trade 


some years ago, Lord Vestey stated thut these proper- 
ties belonged to him personally). 


2b COMPANIA SWIFT DE LA PLATA ,SOCIEDAD ANONIMA 
SRIGORIFICAS ; 


This is organized as an Argentine Limited com 
beny, with a capital stock of 920,000,0C0 Arg. gold, 
controlled by the Swift interests, 


It operates a packing house at Dock Central, 
Port of La Plata, the site eventually rever ng to the 
Argentine Government. Kill in 1930: Cattle 315,0002 
sheep 1,053,0G0t hogs 147,000. 


Also owns and operctes a packing house at Rosa- 


rio de Sunta Fe. Kill in 1930: Cattle 331,000; sheep 
333000. 


Also operetes a sheep killing plant at Rio 
Gallegos, Territory of Sente Cruz, with a kill oF 
293,500 sheep in 1930. 

Also operates a sheep killing plant at San 
Julien, Territory of Santa Cruz, with a kill of T18,000 
sheep in 19306 
From MaAeArgentina Report Noo4814 January 951934. 
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(a) Animal Industry. 
3 BRIGORIFICO ARMOUR Dil LA SLATA, Sele 
SR UN is LATA, Sele 


This is orgenized as an argentine Limited Com- 
pany, with 6 cspital stock of $20,000,000 Arge gold, 
controlled by the armour interests. 


It owns and operates a pecking house at Rio 
Sentiago, Port of La Plate, with » kill in 1930, of 
277,000 cattle, 635,000 sheep and 146,506 hogs. 


It also owns and operates a sheeo killing plant 
at Punto Beagle, Port of Santa Cruz, with a kill of 


305,000 sheep in 1930. 


ks "LA BLANCA, "SOCIRDAD ANONIMA 


This is organized as an Argentine Limited Com- 
pany, with » cavital stock of $10,000,000 Arg. gold, 
controlled by the Armour interests. 


It owns and operates a packing house at: Aveling 
neda, just outside the city of Buenos Aires, where 
350,0C0 cattle and 554,000 sheep were slaughtered in 


1930. 
5t FRIGORIFICO WILSON DE LA ARGENTINA,S«As 


This is organized as an Argentine Limited Com- 
pany, with a capital stock of $5,000,000 Arg. gold, 
controlled by the Wilson interests. 


It operates a yocking plant at Puente Alsina, 
just outside the City of Buenos Aires, w a 
in 1930 of 263,500 cattle and 380,000 sheep. 


6: COMPANIA SANSINENA DE CARNES CONGELADAS, SeAt 

This is organized as an Argentine Limited Com= 
pany, with an authorized ccpital of $11,250,000 Arg. 
gold (reduced from $15,000,000 Arg. gold), of which 
some $10,250,000 has been subscribed and paid up. Stock 
in this Company is to bearer and is quoted on the Bue=w 
nos Aires Stock Exchange. It is regarded as a purely 
Argentine Company and appears et present to be under 
control of the Tornquist interests. 


It operetes a plant at Avellaneda, just outside 
of Buenos Aires, where the kill in 1930 was 304,700 
cattle, 533,000 sheep and 37,000 hogs. 


It also owns a smaller plant at Cuatreros, near 
Bhhia Blanca, with a kill in 1930 of 13,700 cattle, 
13,000 sheep and 4,000 hogse 
From M.AeArgentina Report Noe4814 January 9,1934 
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(d) Anime] Industry. 
It also owns the Frigorifica Urugucya, in 
Uruguzye 


It is controlling stock holder in Compagnie 
Belge Sensinens de Viandes Congeles, cz sitalized at 
500,000 francs, end in sundry other foreign distribut- 
ing branches. 


7% SMITHFIELD & ARGUNTINE MsAT CO8 


This is organized as a 3ritish Limited Company, 
with a capital stock of £1,500,000, of which £1,125,000 
has been subscribed and puid up. It is one of the ine 
dependent concerns, not absorbed by Vestey. Stock is 
offered and held locally to some extent. 


It operates a packing house at Zarate, wnich, in 
1930, slaughtered 135,000 cattle, 266,000 sheep and 400 
hogs ry 


8: THE RIVER PLATE BRITISH & CONTIWENTAL 1asAT CO,LTD 
(Now snut down). 


This concern purchased the Anglo's old packing 
house at Zarate and for the past few years was operete 
ing under a lease to armour & Co.Ltd., of London, which 
lease recently termineted. Kill in 1930; 112,000 cattle 
and 363,000 sheep. 


9t LI@BIG'S EXTRACT OF BEEF CO-LTD 


This is organized as an “Znglish Limited Liability 
Company, with a capital of £3,000,000, fully paid upe 


It operates a beef extract plant at Colon, Entre 
Rios, vhere 149,000 cattle were slaughtered in 1930. It 
also owns numerous well stocked estancias and does some 
canning. 


It also operates meat extract plunts in Furaguay 
ahd Uruguay. 


108 ARGENTINE ESTATES OF BOVRIL, LTD: 


This is organized as an English Limited Company, 
with a capital stock of £1,500,000, of which £1,201,014 
has been subscribed and paid up. The Argentine Branch 
has no assigned capitale 


It owns a plant at Santa Elena, Prov. of Entre 
Rios, vhich is chiefly engaged in muking extract, with 


a kill of 84,000 cattle in 1930. It also owms "“estan- 
cias" stocked with its ovm herds. 


Prom M.A-Argentina Report No.4814 Jonuary 9,193% 
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(ad) Animel Industry. 


L1t COMPANI/. FRIGORIVICA ARGENTINA DE TIERRA DSL 
SUEGO, SsAe 


This is orgsnized as an rgentine limited Com= 
buny, with & canitcl stock of $2,400,000 ATG. Paper, 
fully ,»iid up. It is controlled by the iienendez Behety 
interests. 


It operates a sheep killing plant in Tierra del 
Fuego, where 261,600 sheep were slaughtered in 1930. 


128 sOCIBDAD COOPERATIVE FRIGCRIFICA DE PUBRTO DusE ’ 
LTDA 


EE 


This is organized es an Argentine cooperative 
society, with en authorized capitsl of $2 ,000,COO Arg. 
paper, of which $1,646,600 hes been subscribed and paid 
up. Locnl livestock interests have subscribed, but 
control is in the hands of the Menendez Behety interestse 


“It operates = sheep killing plent at Puerto 
Deseado, Territory of Santo Cruz. Kill in 1930 wes 
94, 000 sheep. 


13% ENGLISH & DUTCH MEAT COMPANY? 


This is organized as en linglish Limited Compuny 
with a capital of £1,200,0CO of which £605,247 has been 
subscribed and v.id up. The Argentine Branch has no 
assigned capitale 


It owns «¢ packing house at Zarate, being the 
plant formerly owned by the Las Pelmas Produce Co. 
For the past several years this plant hes been shut 
down. 


14: FRIGORIVICO DS SNTRE RIOS, Sedet 


For some time past at Gualeguaycht a rather 
lerge plant was under construction by the livestock 
interests, assited by provincial subvention. It is - 
now operating, it is believed, as a local abbatoir, 
though the announced intention was to engage in in- 
ternctionel trade. 


15% MUNICIPAL SLAUGHTSRHOUSE, LINIERS: 


This slaughterhouse, financed by the Netional 
Government and operated by the Municipality, operates 
for consumption in the city of Buenos Aires. Kill, 


1930, cattle 846,000, sheep 681,000 and hogs 358,000. 


From H.AeArgentina. Report Now4814 January 9,1934. 
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16s SUNDRY MUNICIPAL SLAUGHTSRHCUSUSS 

It is to be noted that many of the larger cities 
as well as some cof the smaller huve local absettoirs, 
either. run by the Municipality or leased to conces= 
sionaires. These locel authorities (including the lu- 
nicinality of Buenos Aires) show # marked tendency to 
fevor tne local esteblishment, even to the extent of 
granting it a monopoly. 


Among the cities with taoportant slaughterhouses 
may be mentioned Mendoza, Cordobe, La #luta, Rosario, 
etc. — 


17% SUNDRY CCUCERNS 


In addition to the preceding concerns, there are 
numerous smaller companies engzged in butchering, can- 
ning, manufacture of dried meat, etc., some 150 have 
ing nations] inspection and being therefore in a posi- 
tion to engege in inter-provincial and international 
trade if they so desire, but the largest of these (with 
national inspection) is the Cooperative Saladeril of 
Concordiz, Entre Rios, with a kill of 13,600 cattle 
for Charqui in 1930, followed by Luis Fasoli at Rae 
faela, Sante, Fe, who slaughtered 7,000 cattle and 
14,000 hogs during 1930. The kill of the remaining 
establishments is relatively unimportanto 


Source of Informations Frigorifico Armour, Administration, 
Buenos Airese 


encl. 1 map. 
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Subject: Petroleum; 
New Argentine-Bolivian Treaty. 


RECEIVED G/2W. 8! APR 79 1940 


On the evening of April 2, 1940, negotiations were completed 
in the Foreign Office of the Argentine Government between Argentine 
Foreign hiinister Cantillo and Bolivian Foreign Minister Gutierrez on 
three pacts on economic lines. The first of these provides for the 
advance of funda by Argentina for the construction of the first section 
of a railway between Yacuiba, Argentina, and Santa Cruz de la Sierra, 
Bolivia, with a branch to Sucre; a loan of 500,000 Argentine pesos to 
Bolivia for drilling new oil wells in Sanandita; and the construction 
of a pipe line by Argentina to carry Bolivian oil into Argentina. The 
second pact relates to tho simplifying of customs regulations in order 
to increase touristitraffic, and the third provides for the construction 
of a telegraph line between Agueray, Argentina, and Yacuiba on the fron= 
tier to improve telegraphio communications between the two countries, 


Santa Cruz de la Sierra is situated a little more than 300 
miles slightly south-east of La Paz, Bolivia, and almost the same distance 
slightly north-west of the Brazilian frontier town of Corumb&, while it 
is almost exactly 300 miles due north of Yacuiba, which will be the 
southern terminal of the new line linking up Argentine transport facile 
ities with the rich petroleum and mineral zone of Southern Bolivia which 
embraces an area of approximately 67,000 square miles, 


Brazil is also interested in tapping Bolivian mineral resources, 
and when the entire scheme of transport conmunications has been carried 
out, Bolivia, Argentina, Brazil, Uruguay and Paraguay will be in a posio 
tion to work out a scheme of economic coordination which may have most 
important effects on the relationships of these five republics, 


The principal achievement of thia treaty = the construction of 
the Yacuiba~Santa Cruz railway line to develop the oil fields ~ is dese 
tined to mark the baginning of an important ema in Bolivian-Argentine 
relations. 


The following is a free translation of the actual document: 


1. The Argentine Government will advance to the Bolivian Gov~ 
ernment the necessary funds for the construction of the first section of 
the YacuibasSanta Cruz railway line, and the branch to Sucre, that is to 
say, from the Bolivian-Argentine frontier to Villa Montes, 

2. Work on the construction of the railway shall be started 
within two months of the date on which the treaty becomes definitely 
effective. ; 

Se AS soon as the treaty in question is definitely approved, 
the Bolivian Government will call for bids for the construction of the 
section of the line mentioned in Paragraph 1. These bids will be split 
up into sections in such manner as shall be mutually agreed upon. 

4. The work will be effected as rapidly as possible in order to 
attain the completion of the first section within a years 

5. The Argentine Government will advance up to 500,000 pesos 
Argentine currency to the Bolivian Government, to be spent by the latter 


From M/A Argentina. Report No. 6213. April 9, 1940 
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on sinking of new wells in the Sanandita oilfields. 

6. Once the first section is completed, the Bolivian Govern 
ment shall deliver to the Argentine Government the quantity of fuel oil 
and crude petroleum necessary to cover the advances referred to in 
Paragraph 1, the price, the quantities of each product, the rate of 
interest and the amortization to be decided upon by mutual consent. 

7. After having made the necessary surveys, the Argentine 
Government will construct an of1 pipe line to connect the Bolivian 
State oilfields, situated in the Bermejo district, with Oran. 

8. If the capacity of production of the Bolivian oil fields 
becomes sufficiently ample to allow for the construction of the succ~ 
essive sections und lines, the railway will be extended as far as Santa 
Cruz de la Sierra and Suore. 

9. The Bolivian Yovernment, in whatever form the railways con- 
atructed on its territory and that converging on Santa Cruz de la Sierra 
are financed, undertakes exclusively to effect the exploitation and 
administration of these railways. 


These conditions are to form the basis for the treaty, which 
will include the terms of the repayment of the sums advanced by the 
Argentine Government, plans and projects, the manner in which the rail- 
way is to be constructed, conditions for the award of contracts, the 
————————“prices of the fuel oil and crude petroleum, and any 
other points connected with the construction of the railway and the 
oil pipe line. 

COMMENT 

The important question about this o11 from Bolivia is its title, 
as it is believed to come from the fields held formerly through conces-~ 
sions from the Bolivian Yovernment by the Standard O11 Company. Argentina 
seems to believe, however, that the title is clear. 


About a year ago there was a deal on between Bolivia and Paraguay 
by which Bolivia was to pipe o11 to Paraguay and the latter was to con~- 
struct refineries to handle the crude product. Finally, Paraguay refused 
to enter into the deal because the Paraguayans considered the oil to be 
"hot", 


Source: Press; 
Personal contacts. 


A, Devine ry Ire r) 
Major, GeSe, 

Military Attaché, 
Original & 5 copies airmailed Apr. 9the 
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Country Reported On 
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Brief Deertiptive Tite 


SO: TWaAny 


Summarization of Report 


When Required a alta of sident - Sunate investigation - Sule 
of excess grain - dire ne al situation - appointaent of Dr. 
acevedo as /ivistur of yinance, and vr. Guinasu es Minister of loreign 
Afivirse 


In Comments on Current Eventa Rater Hem Hoesdings Mere 


After a long debate in the vhaaber of Deputies during which the 
NeaStonul Senate was openly accused of meddling in the analysing or inves- 
ticeting of the physical state of horlth of the President of the ! lation, 
und foreseeing that such a sesture will not have o practical result, as 
thore has been no reuction on tho zart of the public, but on the contrary 
44 would seem that the iujority of the country is on the President's side 
und trusts in his return, the Chamber of veputies with a Kadical najority 
nanetioned the decluration consented on below. By circulating rumors it 
is known that the Conservative Party pretended to uvoid the return of Dre 
Ortiz to the presidency, alleging the repeated reasens of 111 health. 


ine House declered; First, 


that the delegations of functions, whereof the Lxecutive Power is exere 
eised by the Vice-,resident of the Nation, has been operated in the man- 
ner esteublished by srt. 75 of the National cCoustitution, and therefore, 
thero is no institutional cuestion which could ive the Executive Power 
any motives or reasons to exercise the attributions corresponding to Con- 
press. Sccond, 


that all initiative leading to the removal of the President or Vice- | 
President of the Nation, or to stopping them from exercising their con- 

stitutional functions, is an exclusive privilege of the Chanber of Deput- 

ies in accordance with art. 45 of the Constitution; and third, 


that all actions of any of the br.nches of Congrass or of another power 
gontrary to these principles, would alter the harmony and equilibrium of 
the powers of the sovernmente 


This sensational deelaration obtained as a result of ‘the grest 
majority of the hadicals, has put a stop to the comrents wnich have been 
made with re espect to the country being faced with a constitutional con~ 
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flict, which is absolutely sulse beesuse if such a conflict existed, tais 
has been merely political. the President, in view of his illness, delsgated 
the power constitutionally to the Vice Frosident, and when he is physically 
fit to assume the presidency, he will do so without violence, giving previous 
notice and certuinly following the letter of the National Constitution. 


dhe National Senate has thus failed in this senaational inves- 
tivation, the results of which will only amount to declaring that the Presi- 
dent has been very ill and that his health is improving day by day and that 
it is entirely up to him whether he wishes to tuke power again, which without 
doubt he entirely has. , 


During this same week, representatives of the Ar;entine indus- 
try, comuerce snd agriculture, called on the Vice-President of the Nation, 
now acting as President, and on the provisional ex-Minister of Finance, Dr. 
Oria, with the sole idea of explaining the pressing situation now affecting 
these branches of the nutional resources on account of not beingoeble to sell 
their crops because of the international situation. the Vice-President, as 
well as the jfinister, told them that they were very much preoccupied with the 
solution of this difficult question but that it depended on the Chamber of 
Leputies to agree to the study of the project of the National Budget as well 
as of the initiatives of the ‘iinisters of Finance and Agriculture in connec- 
tion with the plans of economic reactivation, sale of crops, etc., now in the 
Chambeore Following this decleration, the reprosentatives have addressed the 
Chamber of Deputies and the Senate, repeating the emorgoncy of their petition 
and asking that these substantial laws, which are still pending, be approved 
as soon as possible. 


On March 13, Dr. Carlos Alberto scevedo, President of the 
Transport Corporation of tho City of Buenos Aires, was appointed Minister of 
Finance to succoed Dre Federico Pinedo, resigned. Dr. Acevedo held this 
same portfolio under ex-Prosident Justo, although for a very short time, He 
is expected to take ofiice Monday March 17th. 


On this same date, Dr. Enrique Ruiz Guinazu was named Minister 
of Foreign kelations, to succoed Dr. Julio Roca, resigned, Dr. Ruiz Guinasu 
is at prosent in the Vatican, and will not be making a hasty trip to this 
city but will start from the Vatican next month, sailing from Lisbon. 


4lso on this date Dr. Jose Maria Paz Anchorena was designated 
Secretary to the President, succeeding Dr. Manuel Fernandez, resigned. He is 
expected to tuke office this coming Monday. 


GL WERAL 


Ine local press has given some space to the recent discussions 
in the Bolivian Congress. During these discussions a declaration was made to 
the effeot that Bolivia should settle their affair with the Standard Oil Com- 
panye Furthermore, the Bolivian Y.P.!,. was severely attacked by tho Prosi- 
dent of the Senate, who also declared that Bolivia. could not expect any econo 
mic backing from the United States until such time as the Standard affair has 
been f'avorably settled between the two parties. 
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the National Commission of Interprovincial So vnivries 
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spvointuent of iainisters of :oreign Office ond Finance.- 
arrest Communists = LCxchange Control. 


Ta Corsmonts on Catrent Events Enter tem Headings Here 


POLITICAL: corer 


ane political situxtion is gradually calming down and it Looks ae 
as if a solution will be reached soon. aA good sign is the announce- 
ment that winistors of lorcign Affairs und Finance will be appointed 
today by Lr. Castillo. It is kmown thet ir. Enriquo kuiz Guinazu, 
former Ambassador to the Vatican and Jlinister to Switzerland will take % 
over tho portfolio of iiinister of roreign Affairs, while br. Carlos 
Alberto feevedo, presint president of the “rcnsport Corporation of the 
City of Bu nos Aires and iiinister of Finance for a short time under 
President Justo, will become linunee Minister. br. Lnrigue Torino 
will probably be Secretary to the Fresidont. ‘the much heralded mani- 
festo of the iudical Party has not yet been issued and it is bolieved 
that soon they will cooperate in Concress to consider the budget and 
other pending legislation. The United States credits are amons pending 
business end it is expected that they will be approved within tho next 
two weeks Altho Dr. liarcelo Alvear, leader of the Radicals, after a 
visit on Saturday, told the local Press that he did not bolieve tr. 
Ortiz would resign, all signs point to a long period of continuance for 
Dr. Castillo in power, At any rate the storm seems to have abated and 
the country can now expect to enjoy a period of internal peaco. 


THE MINISISR of agriculture has given assurance that the 
Government will purchase tho new crops. Purchases of old crops to date 
arc as follows: wheat 4,318,000 tons; linseed 743, 000; barloy for 
forage 31,500; brewers! bor loy 464,000. 


os 


“he was disclosed in a messxz0 to Con-ress by the Linister of 
the Interkor that arrests had been made of trade ution leaders, most of 
whom‘ dtel. wlleged to be comaunists, but that they have recon tly peen 
rele aber ee ithe message stated that the arrests were ordered as a pre= 
caution’ 53 measure in order to secure informs ition reparding communist 
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On triday last the first bids for cxchanse were subiitted under 
the now system. ‘ihe articles svon which omehance will be ranted by the 
bid system (Jews-Letter ho 2339-:e>ruary 27, 1941 end Special Ciravlar io. 
G0) heave been divided into three groupe es follows: List A, supposed to 
cet preference, is com-osed of pipe, wire, hardware, tobucco, asbestos 
packing, certain spare parts of machines cnd other erticles; List 5 + 
tires, prunes, white cenent, eIcetric motors, radio parts, jewelry, cos- 
metics, leather, tinplate, etc., which is supposed to »puy a higher rate of 
exchanz,e; andan unnined list which is to receive even vorse treatment by 
boing excluded from the bidding and which includes automobiles, trucks, 
Uheir apure parte, fresh fruit ond oll kinds of egricultural iachincry. i 
The bids accepted for List A averaged 452.10 pesos to the hundred dollars 
with a minimun of 445 being uccepted while those of List B averaged 471.40 7 
with the minimum at 455. spain on Tuesday further bids were submitted with 
the following secceptences: A average 454.80, minimum 450.50; 3B average Py 
475.75, niminum 471.60. General consensus of all businessmen constited is 
that the system is vicious, imvoral, and serewy. 


Argentine ixports in socruary amounted to 423,000 tons valued at 
90,675,000 pesos compared to 502,000 tons and £100,502,000 pesos in Janu- 
ery which was @ longer month and had less holidays. Wool accounted for 
28.25: of all exports. Chilled and frozen meat in February amounted to 
only 15,710 tons compared with 52,902 tons in Janusry. Tor the first two 
months of 1941 there is & large decrease inall items co ipared with the 
sume poried of 1940, with the oxception of wool, dairy products, and fish 
and fame products. 


i 
} 
H 
J 


AGRICULTUNL: 


aains fell thruout the country and were heaviest in contral and 
wost of Buenos Aires, Corrientes, iissiones, Formosa and La Pampa. Second 
estimates of the Kinistry of Agriculture show 6,098,000 hectares sovm to 
maize, a reduction of one million under last year. Cotton crop estimate 
is 80,000 tons compared with 78,590 last season. ‘the Government will make 
loans on cotton as follows: Grade A 4750 pesos in the zone of production; 
Grade B ¥700; C 5650; D £575; & $450; and } £500. 


Our usual table of cereal exports follows; 


Exports from January 1 to March 8, 1941. 
Ctons} 


1941 1940 1939 
Wheat 264,000 704,000 567 ,000 
Naize 229,000 462,000 361,000 
Linseed 80,000 352 ,000 394,000 
Cats 29,000 120,000 67,000 
Barley 27,000 195,000 69,000 
hye 15,000 69,000 15,000 

644,000 1,902,000 1,471,000 
Cotton (tons) 2,000 5,000 3,000 

RD 


“Chilled and frozen beef exports to date amount to 756,000 
quarters against 1,255,000 for tho same period of last year; sutton 
and lamb 624,000 carcasses against 1, 179,000 in 1940. ‘Wool shipments 
amount to 188,000 bales from October 1, 1940 to March 6, 1941, as com= 
pared with 167,000 bales fro the same period last year. 


BUENOS AIRLS CUSTOMS HOUSE RECEIPTS: 


From January lst to date show a total of $28,152,675 pesos, a 
decrease of 34,718,053 pesos from the same period of 1940. 


EXCHANGE: 


Freo market dollars opened today at 434.- buyers, 4355 sellers. 


RAILROAD RECEEPTS: 


Total Argentine R.Re receipts from July 1, 1940 to March 1, 1941 
amounted to 228,648,000 pesos (estimated) which is 25,398,000 pesos less 
than the same poriod last year. The railroads transported 452,000 tons during 
the week ended March 1, 1941 as compared with 613,000 tons during the same 
period of 1940. ‘ 
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Jenks to help settle financial preblems. 
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In Coraments on Current Eventa Eater ftom Neadings Here 


a vLITICAL 
posh seiatie eal ee 


dn. Shaiaber of voputies has continued the debate on the intended 
inturvention to the Frovince of swendoza without arriving at u definite 
conclusion. The Leputies show their unwillingness to coop-rate by railing 
to attend the sessions. It is felt that a inudical majority in the Chunber 
or Leputics will sunetion this wesgure and that it will be rejected bs the 


Democrutas Nucionales in the Senate. 


ihe Chaaber of Lep.sties during the few sessions held, have dis- 
cussed the reply piven by the liinister of Wer to their request for informa 
tion conevraing the Supposed irresuluritios in the aduinistration of the 
Army and other entities under its control. ‘he Jinister seid that the 
wiuistry of War had sturted an invertipation of the denovncemonts whieh 
were roceived and that precautionary measures had boen taken against some 
officers who were found ceilty but that the recult of the investifation 
will not be knovn for several months because of the thoroughness demanded 
by the ilitery Code, in such cases, 


Gooinrui 


YePe.. have been authorized by the Lxceutive Power to study, to- 
gether with the suniclpality of Buenos alres, a project whereby Y.P.'. will 
supply gus to the City of Buenos aires. Cnee the preject and the plan for 
financing seme are ready, they will be sub:initted to the Government for ap= 
proval. 


4 comuission of public officials representing different entities 
has been ne:ned to intervene in the study and formalization of that SEPCen 
mente ‘there were coments in the press to the effect that the decision 
tuken by the Executive Power in accordance with the Lunicipality was ap- 
proved by the Center of arccntine ungineers, vho consider that Y.Pel. 
must be entrusted with the e8S Supply so that they can use, as a first 
step, the residual gens produced by the cTineries and, as a second end final 
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ne HUGS OF 3.4, “TLSs “4SS .entosn cleationn. annuel rerort of 
Banco Ventral. b fieit of fiscal yeur. Lxport Corporation ceed 
by the argentine Govcranent. ixchanse control figures J.ited State 
saval Aporepriction Till. ‘renee Gn arcontine fareiin trade. siioures 
on auto obile Larerts. List of ecreal exports. keilirosd receipts. 
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nleetric power 


PeLA TIAL 


en ties held its first session 


L ‘ yesterdny in seve 
Spent nost of ch time ‘ircussing the wicndoza eluetions and 
e t ! 


eval duys bu 
elle.ed frawis in sray pourchssinges it is heped that the dep.ties will 
soon oso down to the discussion of the Pinanedal problems of the country 


whieh sre becoming ocre und core serious. 
2 tndCIab 
Sa 


The sanucl re pert of the Bunco Contral stated that cold to tne 

value of 169 sAllion :enes Lag been erhinced to tha United Stetes os a 
rec.rve for exehunee. vnc of the ..ost significent parts of the report 

tted that the sroontine Government was s4 -udying the renatristion of 
bonds covering britich investmonts in Argentina with the blocked Sterling 
belunee, and that tho sritish Government had asked this country to con- 
sider @ plan for taking over the railrosd bonds, puying off the bond- 
holders vith cash from the block seeuunt. This may well result in the 
first step for she nationalization of the lurge British railway Leldings 
in arcentina. The roport shoved that cold and foreign oxchange backing 
of paper currency hes dropped fron 118.607 to 129.7072, which is «till 
& most catisinetory covernpee The annual report of the 3anco de la 
Neelon revenled tht the National Gov-rnment owed it .iore than %320 
million pesos, uostly borrowed for the wininun price plan for acrieulteure 
nl prosucts. Profits of the Centre) Sank in 1940 uucunted to 5,504, 

992 n/n, sad t ose of the Zanco de la Nacion ¥e20,789, 000 '/n. 


a 


The lainister of binance, Lr. 2cevedo, told the Sudret Cosnite 
tee of “the chamber that the deficit for this fiscal year would maount to 
S€7 million pesos unless the now Budget is soon approved by Voncress. 

Tt is expected thet heevy economies will be called for and thet inere:s- 
ed tuxcs will be eeov eden for in the Sudset E41]. 
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anile and during the pest tee weeks CPO. yS Poyreo nting this chuuber, the savtomobile 
Irporters Associetion, sud repros nuatives of the wierdenn °cricullurel implement 
linporters hove been isceting with officials ef the ueneo Contrel to work out ea plon 
with e much broader base ead waleh would be acecntnble to sl]l interected porties. Such 
a@ plan hes been Jravm up and is neeeptuble to all muubers of the Comaittee und is 
now being submitted to certain intcreste in the United Steies. it ic expeeted that 
there will be o desinite anncincenent of the ucceptence of the plon within the next 
few days, ond that it wi}l be s.cisiectory to @ll American interests in -rgentina. 


fhe new suction systen, whereby importers of specified sarticlas have to 
bid for their doller exchange, his enuced consiscrebdle compleint and the following 
Pigures chow how the ourket hss been pashed up from the inauperation of the cycten 
on. veh 7th to the lust Guy of bidding on March 25th; 


GROUP A GROUP 3B 


—————=., ; cere ererncsines| 2 s,s 
Average rete inimun iverage rate iwinimun 
of Bids Accepted of Bids Accepted 
Larch 7 452.10 445. 471.40 455. 
Mareh 25 465.25 AGS 496.25 496. 


There is some talk that the two rutes may be pezged at 470 and 500 
rosocctively. 


GENERAL 


the progress of the Naval 4ppropriations 5ill in the United Stutes Con- 
crass is being followed with a great deal of intcrest b, the srgentine Press, and 
the rusult of the joint comaittee meeting of Louse and Sen:.te members to decide 
whether South American canned meat cen be sold to the Navy, will have a direct bear. 
ing on the relations betveen Arjentina and tho United States. 


wULTG 1940 14,652,000 reyistered not tons le-s of Shipping entered Ar- 
gentina ports then during 1959. 


wcUskeCCOR LCL Lines unnounced the chartering of the S/S Wert Maximus 
(5561 deadwoight tons) and the S/S Fucific Oak (5622 deadweight tons) for service bo- 
tween Buenos Aires and Last Coast ports. They will be put on the run within the next 
twenty coy se 


wor creep, 


ote Se 2LunuLY TUCK, Counsellor of the United Sietes Embassy in Buenos 
Aires, leort by sir for a short vacation in the United Stutes,. 


A GkovP of proninent newspapormen and university professors huve errived 
in Buenos Aires from the United States on a round South america tour as guests of the 
Carnegic boundation for International Peace, and era staying at the Continental 
v" 
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RATLACLU RECEIP YS is : 


Totul Argentine kailroad receipts from July 1, 1940 to Murch 
amounted to 245,701, SQ ;esos (estinated) vai.ch is 25,564,794 vesos less ti 
cme period of last yeers who railroads transported 559,295 tons during, the 
ended Wsreh 15, 1941, 48 compared with 553,281 tons during the seune period of 
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Luring the sonth of Deewiver, 1940, total A.W. sold by all private 
companies in Argentina mao.nted to 156,804,910 as coapared with 150,789,785 in 
1959, an increase of 6,006,122. 
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Ue Se Chander of Comaeree in argentine (Jewsletter dated April 3) 
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Pending legislution suthorisine gov't. to expropriacte 23 boats. 
Corned beef controversy. U.S. Lavy invites honads of Latin jmerican navie 
to visit UeS. Budget Bill for argentina. Y.P.eF. takes over British gas 
companys Coal stocks fall. Yenlth bill. UeSecargentina Trade Firures. 


In Comments on Current Eeonte Eater fiom Headings eee 


international: The taking over of ‘eran, Italian, 
and Danish ships by Tho United States and various Latin Ancrican countries 
wks a topic of much interost in “ucnos aires, and there is wide spread 
opinion that the same should be done by Argentina. In fect, one Deputy 
is going to present a Vill to Conpress authorizing the Governmaent to ex- 
propriate the 25 boats now tied up in Argentina ports, as 9 matter of 
national emergency to relieve the existing shortage of tonnage. Specia 
guards hava been placed on all these ships in order to forestall sabotage. 


fhe Corned Reef Controversy in the United States 
Congress has filled the local Press end every action is keenly reported. 


dihen all the smoke clears, it is expvcted that the American dummy and Navy 
will be permitted to purchase South american canned moats. 


The United States Navy has invited the heads of 
Latin sncricun navies to visit tho States in May to inspoct a11 important 
naval installations on the atlentic and Pacific cousts. Yiece Admiral 
Jose Guisusola, Chief of Staff of the Argentine Navy, hus been asked 
to represent this country. 


Binancial: Dr. Castillo hes presented e bill to Congress 
requesting suthorization of the 110 million dollar credits fron the 
United States; the funds obtained therefrom to be used to purchase 
unsaleable crops, by being invested in treasury bills or other Govern- 
mont bonds. The 1941 Sudret 3i11 was submitted yosterday (April 2,1941) 
and calls for expenditures of 1,111 million pesos of which 259 million 
is tor debt scrvice. Revenue is estinated at 787 million pesos which 
means a deficit of S24 willion, but it is expected to secure 80.5 million 
by increasing taxes by the following anounts: Income Tax 40 :nillion; 
stamp duties 6.5; inheritance taxes 4; and oil royalties 30. It is 
further plamied to reduce expenditures by a round 50 inillion. 
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The dachionel oaac Loard spent 66,520,000 pes 
worin: 19840 on roud conrctruetion mid reasived 15,660,090 fron tie 
sEcotinge tux, sad .€,280,000 frou taxes on 021, plus other dneom., making 
a tobel of (60,975,005 pesos comparca with (C8,915,000 in Lgsc. 


4H 


Gemerels Tho YP. (Jovernven’ owned ofl coapuny) 
ia to teke over the Prinitiva de Gos Compuny, % Lritish organisation, 
which hes supplied cas to the city of juenos sires for many years, and 
whose concession teriainuted recently. <Alrendy @ pill has been introe 
duced in Concress to appropriate 100 million pesos to build u pipe linc 
from the Couwodoro Vivaduvia oi] ficlds to supply cheap natura] gas to 
muenos alres and other cities in the country. 


During the first two months of the year cout stocks 
fell by 124,000 tons due to the reduced supplies entering from Britain. 


Qravelers arriving in Buenos aires will be pleased 
to i:now that the Custom House has at last decided to cstablish the 
gncrican system of receiving boggage by the ovnerst initials instead 


of numbers. all baggage will be sorted out and placed under its corres- 
ponding initial as is done in tho United States and other world ports. 


fhe sonate has passed a bill makine it compulsory 
to vacoinate ohildron between nine months ond twelve years eapainst 
diphthetda. This bil] has been passed by the House und now only needs 
the signature of tho President to become law. 


yxchange Control Reculations now admit the importation 
of Article No. 941 ~- unworked stcol bars from the United Stetes at the 
575615 rate of cxchangey and in unlimited quantities. also under the 
samo conditions is No. 442, which covers peas, beans und lentils in 
secds, ond Arte iJo. 629, essences at tho 422.89 rate and in unlimited 
quanti tiose 


United States - Argentine Trade: The United States 
Chamber of Commerce showed oxports to Argentina of 5,300,000 U.S. 
dollars compared with 410,157,000 in January, 1940, while imports 
from Argentina were 711,186,000 and $9,663,000 respectively. 


: Automobile imports in Pebruary were 625 passengor 
curs and 56 trucks, all of U.S. origin compared with total imports 
n Pebruary 1940 of 2965 and 769 respectively. 


Agriculture: The Mini stry of Asriculture 
reports that the presens Maize crop is in excellent condition in the 
country as a whole. Rice crops arc also in good shupe while grazing 
lund is much better than normal duo to good rainse 


The usual teble of cereal éxports follows: 


BAPORTS WOM JANUARY 1 to MARCH 29 
[941 1940 19389 


heat 410,000 889,000 827,000 
liaize 262,000 567,000 412,000 
Linseed 99,000 434,000 526,000 
Oats 32,000 140,000 98,000 
Barley 32,000 259,000 104,000 
hye 19,000 87,000 18,000 

854,000 2,576,000 1,985,000 


eee 


PATS: 

moees _ T 1968 

oe a eee Porc Fectaetedd 
Coston (bons) 2,409 7,500 3,600 


vhilled cna frozen beef? Gxports to date anount to 
844,000 quarters ageinoy 1,724,Cu0 for the seue period of Jnss year; 
mvicon and Tank €49,000 carcasses ageinst 1,545,000 in 1840. ~jool 
shipments amount to 216,000 bales fron October 1, 1940 to larch 27, 
1941, as ceapared with 175,000 beles for the sure period of last yoar. 


euenes Alres Custom House Receipts; Fron January 
ist to spril 3, 1941 slow a total Of 257,572,017 pesos, u decreuse 
of 40,308,465 pesos from the sane period of 1940. 


bxchunge: Free navizce: dollars Opened today at 
450. = buyers, 430.5 - seliers. The auction murket was as follows: 


Group A Group B 
averase Late -inimua average rate ininun 
ot jids Accepted of bids Accepted 
a 2 A re ee ED 
March 28 468.65 464.75 506285 505 e= 
april 1 470.10 466.6 513.80 506 6— 


Railroad eceipts; fotul Argentine RR. receipts 
from July 1,1940, to Mareh 22, 1941 anounted to 254,279,600 pesos 
(cstimated) which is 24,434,500 posos less than the samo period of 
Jast yeor. ‘Tho railroads transported 530,336 tons during the week 


endod “arch 22, us compared with 576,855 tons during the samo period 
of 1940. 


Eenkrupteies: itor the month of warch, 1941, 
bankrupteios carried liatilities of v5,746,737 posos compared vith 
5,885,435 pesos in March, 1940. 
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aniere dies ween very Libtle solhitier]) wceccaint as 
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noon resulb of the anreligeiien of rorsivit! 


geoinewenee of Lhe wascdbers.e 


to none 


. 


the new Uinister of i enee, ire Uerlos Alburto Acevedo, started 


nic acbivitics by boing a tec hour talk with the Frosid.nt of she 
tion, tr. Ortis, during which, ib is rusoured, very dioerters scatters 


public abbention bessuse 


§ es te 


vere Giceussed. “his inte view ins abbr ected 

eeueher the View rresident, Ur. Castillo, nor his wguisters, heve onle 
lcd on Dr. Ortis lately, « b Bs ondd teat the former is dis: ueees 
vecsnnse Dr. Orbis decline, or abt 

4.0 “hen the politica 


IL wo ld seen ties Jr. Acevedo, ‘inowing Dr. Orbist long exer 
in Cinenetel catters, wished to consult the Fr s'dent on the uns 
: 


} 0 
reduction of the buiget which should take nlece ss a result of the de- 
erence in .etioual incowe. 


he ye 
o 
4 
Q 


eek sc Con-ress 


nme overbone cno-lie 


Ure Acevedo has announced thet he will subuit 2 oro: 
i i S40 budctets; and covert 


All elhainet.e the do ieit without erect 


walling for cn extens 


the necseprocr "Le Pr:nsa" ity of the Uxceu. 
tive Fousr vendins to Consress sntee the 110 
willion foller loen crenbed re) oy che United 
te rerhides sre sce 
cused iniaf?f rence end “La Frensa™ celles an be che ef feet 
BAGG eeceveen the Cantrsl ef the tr entine 


: tvo sercles be: nto foree is 
es nossib i er to aispose of tie 110 .illion iollers, oot of 
rounlrements. 
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5 5 $ aire des ee tet mighie: Bee, diary Gh 
necvooiehions shovli net te carried out by ar ntine unbil the doubts crouted by the 
4 4 yeh JA 4 4 aR oa De + are : awe Ve 
wcisuence of siuilar tresties wnleh Bolivia hes sith Sraszil, sarc elesred, as clso 
: ] 


unbil all friction cuong tre volitieal «le .ents in volivie disap -rse 


Phat aener furor cous on to sav thes otrong criticien wae «lso exprecced 
. . : : 2 : ne cee Sees é, pein ee xugetine fin Bias $y 
ty solivisn lesislnvors rm co rcing Urasil and thet it weuld scem as if some soliviren 
‘ 2 2 o 2 s 
divlousts se trying bo eaguge voch countrics (ar ontina ent Sraril) ins oo...0n 


* . 


strife Cor the seme obj-cbt, thus unvisely eliminating the perticipetion of srivete 
Cre: ol un rl. 


ffter comacnting thet it is to be regretted that the Ar untine vevernaent 
secented, without reservations, the propositions suluitted to its consideration, 
"La Pronga" further coments on recent elaias foravleted by “Vnshington as a recult 
of the confiscation of vroperties owned Uy Auwerican companics op: rating in tolivia, 
which claims Bolivian dceuas nocesunry to consider. Furth rsorc, that «fter a revolus 


ue 


tionary covermacnt noationelized the cil Pields, caneelled the conecrsions and onte 
raged che representntives of private espical (eiaeee Oil Sonpany), Bolivia now 
realizes that without woney, technic ions or equipment, the creation of a Piserl 
body for oil exploitetion, siailar to the Arguntine Abie, is net enoush. 


"Le Prensa” believes thet . change in Bolivian politics way teke place and 
suggests that Argentina .ust be very cautious under ell cireunstenecs and thet co- 
GS S > 
operaSion ‘ith the ncichbor country is sdviseble, rrovided the necessary cusrentees 


are siven to prevent any misunderstanding 


in Jujuy, tiet both the Y.P.o. and the Standard will shortly stert exploration “ork 
in tue bepartucnt of santa gerbera, Province of Jujuy. Their present activities in 
the Bureau of vines of thet vrovinee, would indicate that this D- prrtment will soon 
be covered by catbeose 


Ne have ree.ntly been advised threuh oress reports end by our representatives 


Fierce 19 haem 
PRADURICH De SIALP, 
Lieut. Col., G.o.C. 
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Summarization of Report 


‘When Required 


Congress to study the budget. vuniavorxble con. ents by press on 
the attitude towards South Ancrican cat in the United States. 
Order for :nany automobiles and busses of Anerican alte. able 
of cvreal exports - customs receipts - ruilroad receipts. 18 

FS bd s S ary le - ec ‘e cs : : 2 a fal = 
million kilos await exports, DoStly. inte United States. 


ere 


>CLITICAL _ 


with a holiday yesto.duy Congress decided not to meet this week with 
the r.sult that pending lo islation is deluyed thut much longer. It is 
reported thut a large number of the Ridical Jeputies are in favor of re- 
suming work und it is believed that the study of the bud:et will be taken 
up in the near future. A Socirlist Deputy has made serious charges of 
graft against a departaont of the iiinistry of War and it is probable that 
& careful investigation will be inade. 


DR. CARLOS ALBERTO ..CEViLDO was sworn in as binance ‘iinister while 
Lr. Ruiz Guinazu has accepted the sost of Minister of Foreign Relations 
and will arrive hero from the Vatican some time in April to tuke over. 


GhuakaL 


The action of the United States House of Ropresentntives in accepting 
the clause in the Naval Appropriations Bill, which would prohibit the Navy 
from purchaeing South Amcrican meat, was the cause for many unfavorable 
editorials in the Argentine Press. The Chamber sent the following cable 
to the Appropriations Comnittce of the louse with a copy to Senator George 
Chariman of tho Senate Foreign Relations Comnittee: 


HEWSPsP2xS HERE FEATURING YOiR R:bUSAL PERMIT 
NAVY PURCHASING ARGENTINE CANNED MEAT YMHICH 
CONTRASTS WITH EARLIER INDICATIONS Tit SUCH 
PURCHASES WOULD akE PLACE AS INTSGRAL PART 
UENISPHERE . DEFENSE AND SOLIDARITY PLAUS STOP 
HARNESTLY nbOUL END YOUR RSCONSIDERA TION 


Reports today stute that the clause was oliminuted by the Senate 
Appropriations Sub-Comnittee after Western Senators said they had no ob- 
jection to the change. 
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i.GOTL.. "TOUS are in progress for the export of 400,000 tons of waize 


to Spain to be transported by available Spanish Shins. 


rad 


tits “AST GAY for paying 1940 incone taxes is sereh 24th and no further 
Dostponenent will be -iade. 


D2S. mdgardo Gruabach and Roberto Verrier of the Banco Central who ac- 
companied Sr. Prebisch to the United Stutes several months aso to negotiate dollar 
credits for argentina, returned by air after having «aude a couplete study of eco- 
nomic relations botween itpentina and the United States. 


EXCHA'IGE CONTROL 


Circular No. 679 of the ixchange Control Office puts tin plute from the 
United States on the unlimited list at the 422.89 rate of exchange. It may be 
imported from Great Britein at the 375.13 rute. 


TRANSPORTATION 
Fiend acho 


Dr. liariano P. Ceballos, former Senator from Cordoba, vill replace Dr. 
4icevedo, new ijinister of binance, as President of the Transport Corporation of 
the City of Buenos Aires. It has been announced that tue Corporation will pur- 
chase 54 micro-omnibusses of American make, with capacity for 16 passengers, 24 
will be Chovrolcts, 20 kords, and 10 Macks. ive lurge types of American busses 
ire uow being used on trial end un ordor for 200 has been approved by tho Bourd. 


IT IS RuPCRTED that 18 waillion kilos of wool aro awaiting space for 
export, mostly to the States. 


AGRICULTURE 


The Government has decreed thut oll cattle will be purchased by the 
packing plants on a basis of woight aftor they have ben drossed. ‘The mechanics 
of the new system are not known but it is understood that it will be a real job 
to control every carcass arter it has becn dressed and is on its way thru the 
plant. Credits will be accorded to choese producers at tho isuximum of GO centavos 
a kilo and up to 50,000 pesos per firm. iiaize sales within tho cowmtry have 
reached 1,002,000 tons. Areas sovm to potatoes amount to 250,000 hectures com- 
pured with a five year average of 149,476. A shipment of 1350 cases of Argentine 
melons arrived in New York and is the largest of tho season. 


Our usual table of cereal exports follows: 


EXPORTS FROM JANULAY 1 to MARCH 15 


ons 
1941 1940 19359 

Vheat $13,000 785,000 611,000 
Nuize 259,000 500,000 384,000 
Linseed 85,000 386,000 432,000 
Oats 29,000 152,000 71,000 
Barley 27,000 227,000 71,000 
Rye 15,000 71,000 14,000 

708,000 2,101,000 1,585,000 
Cotton 2,000 - 4,7000 2,600 


Chilled and frozen beef exports to date amount to 756,000 quarters 
against 1,454,000 for the same period of last year; mutton and lamb 624,000 car- 
cases against 1,546,000 in 1940. ‘ool Shipments amount to 205,000 bales from 
October 1, 1940 to March 13, 1941, as compared with 164,000 beles for the same 


a ONIFIDER TIAL 


CONFIDENT HAL 


BUGUOS AIRS CUS TON HO.SE BScLITTs 
aaa etn lala ed cate eneadieated 


from January lst to Warch 15t 
& decrcase of 37,756,995 gesos fron 


of 1940. 


AG thane dy 
eee 


Free market dollurs opened today at 450 buyers, 431 = scllurs 


HALTLEOAD RECEIPTS 

Total irgentine railroad reecipts from July 1, 1940 to March 8, 1941, 
amounted to 256,984,009 pesos (estinated) which is 25,558,000 pesos less than 
the same period of last year. ‘the reilroads transported 514,600 tons during the 


week ended Liarch 8, 1941, as voapared with 503,200 tons during the saae period of 
1940. 


Orr c0e. 


FREDuRICK D. SHARP, 
Lieut. Col., G.S.C. 
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Ww a total of 350,726,917 pesos, 
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Summarization of Report 
‘When Required 


hadical Forky wade deal with Dr. Castillo and preseny 
Consress on holidey for ‘lolz soci. fePel's to start work in 
of Jujuy und frovince of Gentn ste “eduction in coal stocks 


In Commente on Current Events Enter tom Headings eve 


She only aevelopnent of importance duging 
hag been the announcenwnt by the Central Committec of the Rogie haga 
that they are now coins to cooperate in the legislation vihiche' » 


4. 


necessury for tin good of the country even though the politic; 
thet ig, the senndalous elections in the Provinces of ilendoza ee 


ve, has not sven settled to the Radical Varty's satisfa ction. evs 
interpreted to moan that the sadicals have no doubt made a éo8 
the present regime headed up by bre Castillo, und are convincer 
he will act as President of the Fation for some time to come? 
J 

Congress has declareda holiday for the, Toler. : 

therefore mont of the swabers leit so that no developments" of, Sn bitin 
havo teen place in the legislative house * s6 a7 


Sah. a i . 
YePei. have announced that they are poing gtgteata’s 

work agein the Province o7 Gujuy and also in the Frovines of Seg Pa 
* Ly 


In connee%ion with che oil requirements of 4 

Argentine for the year 1941, thore was a reduction in coal stocke wos, 
to the reduced supplios centering from britain. This situation no aakep “pe 
will have a cireet bearing on the fuel oi] requirements of Argentine on 
ean 


sige 
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fit tL C1 SORSLIP 


The Chaaber is receiving siany coupl.ints @:0.t cxasorsnip of 
-eil in Trinidad and the nold vp of siraail for several days at that point. ihe 
fmerican Dabussy has beon advised and we are informed that tae United States Steve 
Departinent mows the story. In view of the fact tant urobudly no officisl action 
will be taken as the United Stutes recognizes the right oi the Sritish to ¢..1sor 
mail their orm colonies, we have be.n u.dvising wwabers to rouve wneir correspond~ 
ene Via Panugra and Vest Coast in order to avoid «ll sritash territories. “Ve 
have since seen informed that letters routed this way have also been opened. © 
checking up it is found that the local post ofiice tends uiraail out on the first 
available plane revardless of how it is a.rxed, tnis boing the international orauce 
tiee and the one used vb the United Stutes Post of & 
a 
vu 


vice itself. Souree is invorued, 
however, if mail is posted in the Central Fost orfice on the Jays before the we 
Coast planes are schcduled to leave it is pretty certain that it will go by the 
route snd thus avoid the censor. ‘lenders are cuutioned that asil posted at Branch 
Post Offices ure apt to arrive ub the Oun..u)l -Yilce too late and be held over for 
tne next plane. 


Gui RAL 


It is reported that the United St.tes Gove mment will purchase 
20 million pount@ys South American corned becf for the araed forces and that op= 
position of the snJrican farmers has been withuravn b cause of the energency. 


We ARGMUYIVE GOVLNINGSUT has issued a decree a1 
expenditure of {pie?, 265,000 pesos for public works. 


A PURCHASE OF one wii Tion burlap grain ‘begs 
Uruguay by the Government. e% 


ARGENTINE-UNITED STATES URADE : 


av She United Stuteég, begurtnent of Comaerce announced. that 3 
December 1940 United Stxtes.impoy'ts from Jryentina amounted ! to Yay 818. pdO0" 
compared wita “beOO,000 in Recember 195)». Exports, | to Argentina wee $4, 
and $5,900,000 Pspectively. ‘Total inports for the: jean 1940 were. BSUS 
dollars comperedbwi th 61.8 in, 1959, while SaDOrYe vere 106. 9 ) million | aghinst 
million in L909i6.: ¢ Asks Dre Tae 
a . ae 
ARGENTINE EXPOR gS 0 THE UT 'TSD STATES. - 


According to the United states Consulate General in February,” 
téd to 212,091,000 U.S. Cy. compared with ,9,085, 000 in Februar os 
Betal for the first tio months of 1941 smountéd “49° BE,467 ,000 “args.” 

, OL this Bebruary total, wool shipments accounted ‘for 580 


ee 


these exports $2 rn 
last year, ‘aly 
against £20, 


AGRICULTUR 


was suvoreiflCB@cgny planting of maize, especially in Cordoba ae the north of 
Santa Fe. Leins délayed wheat harvesting in parts of the Frovince of Buenos dire 
and have uffected the quality of the grain which is of low weight and bad color. ; 


Qur usual table of cereal exports’ follows: 


ENTIAL. ... 


et 


Te Fe OR pee 
ete sae 


S 


CONFER TIN 


heat 

WaL2Ze 216,000 

Linseed 39,000 314,000 339,009 

oats 25,900 104,090 57 ,000 

jarley 27,000 165,000 46,000 

hye 15,090 $1,990 7,900 
—~B7e ,000 G7i5,000 “T, 536,059 

cotton (tons) 2,000 5,000 2,000 


Chilled end frozen beef exports to iste smount to 676,000 
quar burs aceinst 959,000 for the sane period of last yuar; ywutton und lamb 535,000 
carcasses against 915,000 in 1940. “lool shipments amoint to 185,000 bales from 
October 1, 1940 +o tebruary 27, 1941, 25 coajured with 149,000 bules for the same 
period last yeure 


BANKRUPTCIES 


kor the month of February 1941 carried liability of &4,795,681 
pesos compared with 18,925,955 pesos in February 1940. 


BANK CLEAtINGS 


Buaunos Airos Bank Clenrings for the first tvo months of 1941 
amounted to 26 ,454,140,400 pesos, as compared with &7 253,996,500 pesos for the 
same period of 1940. 


RALLROAD RECLIPTS 


Total Argentine R.R- receipts from July 1, 1940 to Fevruary 22 
1941, amounted to 220,925,000 pesos (ostimated) which is {25,500,000 pesos less 
than the same period lest yeure The reilroads trunsported 516,000 tons during the 
week ended February 22, 1941, as co pared with 445,700 tons during the same period 
of 1940. 


. PRIVATE RAILROAD OPORATIONS” 
FIRST FIVE MONTHS Or bt Ch 
JuLY TO sOVMoih 1940 
COMPARISON WTR Ss.8 PEXLOD LAST YEAR 


1939-40 1940-41 I 
YREIGHT 
———~ Tons 19,170,000 15,946,000 - 3,224,000 - 16.8 
fons-Km. 5,570,029 ,000 4,775,166,000 - 594,863,000 - lll 
PASSENGER 
———unber 69,265,000 69,508,000 + 45,000 # Ol 
Pas-Kine 1,758,956 ,000 1,770,126,000 4 31,170,000 + 1.8 
RECEIPTS 
Freight 146,045,000 127,045,000 - 1y,000,000 - 16.0 
Passonger 36,025,000 35,581,000 - 642,000 - 1.8 
Other receiptb7 ,614,000 17,516,000 - 98,000 - 0.6 
PO TAL 199,682,000 179,942,000 = 19,740,000 - 99 
RECEIFIS 
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WAYS OF STIMULATING ECONOMIC ACTIVITIES IGHORED 
BY THE MXSCUTIVE FOWER 


In the Ministry of Finance's report to the Vice-President 
(now acting as president) on "a program for reactivating the national 
economy" ,mention is made of the serious prospects the Sountey must 
face on account of the probability of finding itself with a large 
surplus of unsalable products for which there is no market, It is 
understood this will signify bad conditions in the country, indus<- 
trial crisis, unemployment, anxiety in the cities and a general di- 
minishing in all the activities of the country, with social repercus~ 
sions of an unforeseen extents Once set out these generalities they 
are made to serve as the basis for the projected plan: "It is incone 
ceivable that any responsible sector of public opinion, faced with 
such conditions, would countenance the attitude of leaving them to 
follow their natural course. The country, on the contrary, requires. 
a program of action. It should be given a simple program, with a 
clear meaning, without @ doctrinarian implications! 

Possibly the appraisals and forecasts of the Ministry of 
Finance are at fault in that thoy are too pessinistic. of the two 
great branches of agrarian activities, there is one, live stceck, 
which is developing normally. Besides, the volume of the industrial 
production is already considerable, and while the bad conditions in 
the agricultural areas may be an unfavorable factor in the placing 
of manufactured articles, one must not forget that the present situa- 
tion of being emt off from the European continent is a new induce= 
ment for manufactures in general, which will have at their disposal, 
not only the Argentine market, but algo those of neighboring countries, 
if certain obstacles, for which our public administration is princi- 
pally responsible, are cleaned upe 

Even so, we admit without hesitation that the prospects are 
hot satisfactory, inasmuch as we were the first to give the cry of 


alarm, The National Government in this case was the deaf one; the 


one who would not listen, as the saying goes. 

we admit also that it is not wise to sit with our arms 
folded. But what we are not in accord with is the supposition that 
the country has fallen into a sort of oriental fataliam? /which/will 
be lead out by an official plan. 

With the exception of the people who live on administra- 
tive budgets, the inhabitants of the Argentine territory affected by 
the present crisis, look for a way of remedying the situation, some 
by economy in their household expenses, and others in new activitiese 
There are people who find themselves momentarily unemployed, but as 
Was mentioned recently by the Ministry of the Interior, this aiffi- 
culty has been exaggerated. We all know that perfectly well. 

It seems to us, therefore, that with the general situas 
tion being relatively alleviated, and what is most important, with 
the country capable of solving its own problems, in the same way 
as it has always solved them, each one minding his own business, the 
country does not need the Government to give it a program of actions 
Least of all if the program should result costly, considering the 
problem politically, economically and financially. 

On the other hand we believe it necessary that the Go- 
vernment first attend to its own matters, in the same way as the 
other fectors in the national life, and cooperate in this manner 


with the endeavors of the entire Nation: to carry the burden of pres- 


ent difficulties. Certainly as much as it can within the natural 


scope of its powers 4} 

There are two sure ways of stimulating economic activie 
ties. Reduce public expenses and return to the people the freedom 
of work, commerce, and industry. 

But the Government won't hear of reducing administrative 
expenses, because it believes that, on the contrary, its job is that 
of distributing the country's resources, and that there is nothing 
more expeditious for this distribution than public budgets, which 
today amount to not less than 40% of the national incomes This eco- 
nomic plan would accelerate the process of distribution, inasmuch 
as it would not only touch the income, but also the reserves. How- 


ever, to reduce the administrative expenses is to relieve the con= 
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tributing population, cheapen the cost of living, defend the cur= 
rency 80 that the prices of the more necessary articles will not 
go up, stop the increase of the public debt and transform the of- 
fice employees who are not really necessary, into producerse 

Neither does the Government want to hear recommendations 
as to the necessity of returning to the people their economic li- 
verties, On the contrary, it insists on its regulating tactics 
A great number or poople have been digcouraged in their commercial, 
industrial and agricultural initiatives, on account of the regula- 
tions, prohibitions, the fiscal inquisitions and the uncertainty 
of foreign commerce, inusmuch as nobody knows: for certain if they 
will be able to import the materials required, or be able to ob= 
tain exchange to pay for the material imported nor if they will be 
allowed to export, because now the Government trades in cereals and 
monopolizes the exchange quotas of some countries which also have 
their inportations regulated. 

Therefore it is not the country which needs to be given 
a program of action by the Government, but the Government which needs 
to be called to reality by public opinion, so that it will do whet 
it should and leave in peace the banks, the currency and the working 
people. If some extraordinary measures may look indispensable, it 
will be, more, not because of the war, but on account of having 
stopped the agricultural development of the country with the policy 
, started the 28th of November, 1933, for the furthering of the agra 
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trfect of war on argentina export balances. Gold shipment 
in 1940. liced of markets in other ju rican countries. 


Th Commacte nn Current Frente Enter Hom Headings Bere 


‘hile all Letin ancrican markets have been affected 
in varying degreos by the war, it is argentina and Uruguay, wiiich are 
large suppliers of wheat and meat, corn and flax, ond Chile, which 
Supplies nitrate ond copper, and Peru, dependent chiefly on Eneland 
and tho continent to consume its exportable production of cotton, sugar, 
ond copper, that have been aftected mOSte 


Argentina ended 1940 with an adverse trade balanco 
of 17,000,000 against a favorable one of $58,000,000 in 1939. ‘the 
payment bulance of last year was definitely adverse. Service on the 
forvign debt is a big item - probably $20,000,000 per annum on the 
dollar debt alone. Thon there are heavy servicos for freight and 
insurancos. New capital and refugee aoney have been roceived but thoy 
wero not enough. Argentina to sone extent has beon "sterilizing" 
hot money, thus avoiding a financial strain when such money might want 
to leave. Loans totaling 3110,000,000 have beon negotiated with the 
Export-Import Bank but not yet approved by the Argentine Congress. 
whon set up we must not expect Argentina to use this credit to unduly 
liboralize imports which at present are restricted to e minimun. 


As a pertial offset to the paymentdeficit, Arcontina 
hud to ship some ¥47,000,000 of gold last year against an cighth as 
much the previous year. ‘The United States has bought much more from 
Argontina since the war started but the increase has beon small com= 
pared to our increased sales. United States' sales exceeded purchases 

‘Lor the last two years and the excess amounted to 424,000,000 in 1940, 
New products are coming in from Argentina and apparently we are going 

to take more canned meat. ‘fhereis also the likelihood of larger 

markets for Argentina in other Anerioan countries. But more than that 
has to be accomplished to solve the problem of oxchunge shortage, and 

to release the present burdensome load imposed on tho Argentine Treasury 
by the policy of subsidizing wheat, meat and corn. “@anwhile, partly 

&8 @ consequence of such financial help to primary producers, purchasing 
power has been maintained and industrial activity has shown continued 
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progress. 


In an effort to increase the sales of minor 
products a new exchange market, a subd=division of the official 
market, witii the dollar rate nore favorable to the Argentine ex- 
porter, has just been added to an already complicated exchange 


que 


system. fhe proceeds of such exchan:;e will be available for the 
J rs is 


importation of products which previously were completely or partially 
prohibited. A great increase in exports is the only ancwer to the 


probleme 
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